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18	 The diagram shows the change in an economy’s rate of inflation over 4 years.
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	 What happened to the general price level over the 4 years?

year 1 year 2 year 3 year 4

A constant constant decreased constant

B increased constant decreased decreased

C increased increased increased constant

D increased increased increased decreased

19	 The diagram shows the short-run Aggregate Supply (SRAS) curve of an economy.

	 At which equilibrium level of national income is a reduction in the rate of interest likely to cause the 
greatest inflationary increase for the economy?
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