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23	 In recent years an economy has experienced changes in its price level as shown.

2010 2015

6

4

2

0

–2

percentage
change of
price level

	 Which government policy is most effective in reversing the trend shown in the price level?

	 A	 encourage firms to expand production through tax incentives

	 B	 introduce an incomes policy to directly control wage increases

	 C	 promote household savings by advertising saving schemes 

	 D	 reduce interest rates and increase money supply

24	 The diagram shows Greece’s trade position with the EU and Russia between 2005 and 2014.
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	 What can be concluded about the period 2005 to 2014?

	 A	 Greece’s annual trade deficit with the EU rose continuously.

	 B	 Greece’s annual trade deficit with the EU was lower in 2014 than in 2005.

	 C	 Greece’s annual trade deficit with the EU fell continuously.

	 D	 Greece’s annual trade deficit with the EU was smaller than its deficit with Russia.


