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	 (a) 	 Using the data in Table 1.1, compare Vietnam’s balance of trade in goods and services 
between 2009 and 2011 with that from 2015 to 2017.� [2]

	 (b)	 (i)	 Explain the relationship you would expect between the annual change in the balance of 
trade in goods and services and the annual change in real GDP growth. � [2]

		  (ii)	 Consider the extent to which this relationship is evident in the data in Table 1.1.� [2]

	 (c)	 Using the information provided, explain one supply-side reason why Vietnam has experienced 
‘spectacular economic growth’.� [2]

	 (d)	 Assess the likely macroeconomic effects of pressure on the exchange rate of the Vietnamese 
dong arising from Vietnam’s increased exports.� [6]

	 (e)	 Assess whether Vietnam’s ‘economic miracle’ is likely to persist over the next few years.� [6]

Section B

Answer one question.

EITHER  

2	 (a)	 An economy contains just two sectors, an agricultural sector and an industrial sector. 

		  With the help of a diagram, explain how a production possibility curve (PPC) can be used to 
show the concept of opportunity cost and consider whether opportunity cost is likely to remain 
constant if resources are reallocated from the agricultural sector to the 	 industrial sector.� [8]

	 (b) 	 Assess whether the free market should be used to provide all types of goods in an economy. 
� [12]

OR

3 	 (a) 	 With the help of a formula, explain the meaning of price elasticity of supply and consider 
which factors are most important in determining whether the price elasticity of supply for a 
good is likely to be relatively elastic or relatively inelastic. � [8]

	 (b) 	 Assess the likely success of any two government policies to make the price elasticity of 
supply of all agricultural products more elastic.� [12]4
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Section C

Answer one question.

EITHER  

4	 (a) 	 Compare the causes of structural unemployment and cyclical unemployment and consider 
which of these types of unemployment is likely to be more harmful to an economy.� [8]

	 (b) 	 Assess whether expansionary monetary policy is likely to be successful in reducing all types 
of unemployment.� [12]

OR

5 	 (a) 	 Explain what is meant by a deficit on the current account of an economy’s balance of 
payments and consider whether a high rate of inflation will always lead to a deficit on the 
current account of an economy’s balance of payments.� [8]

	 (b) 	 Assess whether a high rate of inflation or a deficit on the current account of the balance of 
payments is the more serious problem for an economy.� [12]


