
Primary income and secondary income are components of the current account of the balance of
payments.

Which option correctly identifies an example of primary income and secondary income?

29

secondary incomeprimary income

income from profits earned abroadgovernment transfersA

dividends earned on foreign sharesincome from profits earned abroadB

government transfersincome from profits earned abroadC

income from profits earned abroadworkers’ remittancesD

The table shows the change in the value of UK sterling over a three-month period.30

SeptJune

£1 = $1.32£1 = $1.38

What is likely to be the short-term impact of the change in the value of UK sterling on the UK
economy?

increased disinflationA

increase in cost-push inflationB

more purchasing power of moneyC

reduced demand-pull inflationD
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