
A country is experiencing a deficit on the current account of its balance of payments.

Which policy decision could reduce the deficit?
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decrease in income tax ratesA

increase in exchange ratesB

increase in government spendingC

increase in import tariffsD

The Euro (€) is the main currency of the European Union. The diagram shows the exchange rate
between the Euro and the US dollar.
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What is likely to have caused this change in the value of the Euro?

a decrease in European Union inflationA

a decrease in US interest ratesB

an increase in European Union importsC

an increase in European Union unemploymentD
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