
The table shows the terms of trade for an economy expressed as an index number for the period
2019 to 2021.
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What can be concluded from the table?

The quantity of imports rose relative to the quantity of exports.A

The price of exports rose relative to the price of imports.B

The price of imports rose relative to the price of exports.C

The value of exports rose relative to the value of imports.D

Which explanation for a country choosing to engage in international trade is not valid?28

Engaging in international trade enables the country to achieve a higher average standard of
living.

A

Other countries are more efficient at producing some goods.B

There are some products that the country cannot produce.C

The country has a comparative advantage in the production of all of its goods compared to other
countries.

D

In which economic context is the term ‘protectionism’ usually applied?29

the protection of consumers against excessive pricesA

the protection of employees against exploitation by multinational companiesB

the protection of local producers against international competitorsC

the protection of the foreign exchange rate against currency speculatorsD
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