22 In an economy, the price elasticity of demand for imported raw materials is 0.3, and the price
elasticity of demand for exports is also 0.3.

Following a depreciation of the economy’s currency, what will the impact on inflation be?

change in inflation rate | change in inflation rate
due to due to
cost-push factors demand-pull factors
A decrease decrease
B decrease increase
C increase decrease
D increase increase




