
The diagram shows the effect of a demand curve shift from D1 to D2 for a profit maximising firm.5
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What has happened to the firm’s total revenue and the deadweight welfare loss?

deadweight
welfare loss

total revenue

decreases by KLNdecreases to OGLQA

increases by KLNdecreases to OGLQB

decreases by KLNincreases to OHKQC

increases by KLNincreases to OHKQD

A firm sells 10 000 units per month at a price of $10. The firm’s total fixed cost is $40 000 per month.
The firm makes only normal profit.

What is the average variable cost for this output?
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$8.00D$6.00C$4.00B$2.00A

[Turn over© UCLES 2025

3

11_9708_33_2025_1.7b


