
The diagram shows the long-run total cost (LRTC) curve of a firm.7
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At which output is the long-run average total cost at its minimum?
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Assuming there are no externalities, where would a nationalised firm set output to maximise social
welfare?
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where average revenue equals average costA

where average revenue equals marginal costB

where marginal revenue equals marginal costC

where marginal revenue is zeroD

There has been an increase in labour productivity.

Which combination of effects is most likely?
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effect on wage rate
shift of supply
curve for labour

shift of demand
curve for labour

increaseinwardnoneA

decreaseoutwardnoneB

increasenoneinwardC

increasenoneoutwardD
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