
What will act as a barrier to collusion between firms?1

an ability to detect price cuts by rivalsA

the abolition of anti-trust measuresB

the existence of a small number of firms in the industryC

unstable demand conditions for productsD

The diagram shows two indifference curves.2
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What do indifference curves indicate?

Consumers get more satisfaction on curve I1 from consuming more of X and less of Y.A

Consumers get more satisfaction on curve I2 from consuming less of X and more of Y.B

Each point on the curve represents the marginal rate of substitution of good X for good Y.C

Movement from I1 to I2 cannot be made unless the indifference curves cross.D

What is an example of forward vertical integration?3

A firm manufacturing computers merges with a firm that manufactures furniture.A

A firmmanufacturing computers merges with a firm that manufactures silicon chips for computers.B

A firm manufacturing computers merges with a retail outlet that sells computers.C

A firm manufacturing computers merges with another firm that also manufactures computers.D
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