
The table shows the income tax rate paid by workers at different levels of income in selected years
for a developed economy.
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What is most likely to have been the economic objective of the government in changing the tax
rates between year 1 and year 2?

to reduce a current account deficitA

to reduce income inequalityB

to reduce inflationC

to reduce structural unemploymentD

A government attempts to raise economic growth with a policy of reduced interest rates.

Which other government objective is most likely to be helped in the short run?
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lower unemploymentA

price stabilityB

reduced income inequalityC

reduced trade deficitD

What is the definition of a supply-side policy?20

any policy designed to decrease inflationA

any policy designed to decrease unemploymentB

any policy designed to increase importsC

any policy designed to increase productivityD
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