
Subsistence farming is the practice of growing crops and raising livestock sufficient only for one’s 
own use without any surplus for trade.

Why is it difficult for a government to measure economic growth in an economy based on subsistence 
farming?

21

Farmers’ families consume most of their own produce.A

Farmers have low rates of saving.B

The size of harvest is dependent on the weather.C

The surplus produce is sold to the government.D

What is necessary for a worker to be classified as unemployed?22

the worker will
accept the
current wage

rate

the worker is
prepared to

work

the worker does
not have a paid

job

nonoyesA

yesnoyesB

noyesyesC

yesyesyesD

23 What is most likely to increase when the rate of inflation gradually changes from 2% to 8% in one
        year?

the cost of updating existing price listsA

the level of business confidenceB

the real income of fixed-income earnersC

the real value of consumer debtD

The introduction of a minimum hourly wage in an industry aims to reduce poverty among low-paid
workers.

What is an advantage to workers of an effective national minimum wage?
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All workers get paid according to their level of productivity.A

Firms may look to increase capital equipment rather than labour.B

Levels of employment become more dependent on wage differences.C

Redistribution of a firm’s income rewards labour rather than owners.D
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