
What is most likely to rise when the level of employment falls in a high-income economy?23

consumer confidenceA

government expenditure on state benefitsB

government revenue from income taxC

the rate of growth of real outputD

AConsumer Prices Index (CPI) consists of four items. The table shows the percentage price change
for each item over a period of a year and the weight of each item.

Which price change will affect the level of the CPI most?

24

weight
% price change
over 1 year

item

0.30+5foodA

0.20+6housingB

0.40+3recreationC

0.10+4transportD

25 The table shows the Human Development Index (HDI) value for a country in two years.

HDI valueyear

0.4671

0.6092

What would not explain the change in the HDI value?

an increase in gender equalityA

an increase in income per headB

an increase in life expectancyC

an increase in years of schoolingD
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