
In the diagram, D is the demand curve for the Chinese yuan and S is the supply curve of 
the Chinese yuan.
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The Chinese central bank wishes to set the price of the yuan at P1. 

Which action would it have to take?

buy XY yuanA

buy XZ yuanB

sell XY yuanC

sell XZ yuanD

The table shows the values of the items in a country’s current account in two years.30

year 2
($m)

year 1
($m)

item

0−30

−20−30

??

+10−50

balance of goods and
services

net primary income

net secondary income

balance of current
account

How did the value of net secondary income change between year 1 and year 2?

decreased by $10mA

decreased by $20mB

increased by $20mC

increased by $30mD
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