
The diagram shows demand and supply curves for a product at its equilibrium price P.6
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How would the introduction of a subsidy be shown?

Demand would shift to D1.A

Demand would shift to D2.B

Supply would shift to S1.C

Supply would shift to S2.D

The table shows the quantity demanded at different prices.7
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For which fall in price is the demand price-inelastic?

from $6 to $5A

from $5 to $4B

from $4 to $3C

from $3 to $2D
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