
What is the definition of a government budget?17

a forecast of government spending and revenue for the following financial yearA

an account of government taxation revenues for the current financial yearB

an estimate of government capital spending for the current financial yearC

an explanation of government spending for the following financial yearD

A government decides to increase defence expenditure and reduce direct taxes.

Which type of policy is this?
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exchange rate policyA

fiscal policyB

monetary policyC

trade protection policyD

Governments use monetary policy such as increasing the rate of interest.

What is a result of increasing the rate of interest?
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It creates disincentives for wage earners.A

It discourages investment by entrepreneurs.B

It reduces the disposable income of consumers.C

It reduces government transfer payments.D
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